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Capital Plan
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2026 Budget vs Current
• 2026: Current 2025 Year End Projection for 

Capital Directs is $322M, -$0.M (-0%) flat to 
2025 Budget projections of $322M.

• 2027-2031: Current May forecast is -$0.M    
(-0%) flat to 2025 Budget forecast on an 
average annual basis.

Prior vs Current
• 2026: Current 2025 Year End Projection for 

Capital Directs is -$0.2M (-0%) flat to the 
April projection.

• 2027-2031: Current May forecast is +$0.0M 
(+0%) flat to the April forecast on an average 
annual basis.



Net Wholesale

May 2026 - Financial Report |  4

2026 Budget vs Current
• 2026: Current 2026 Year End Projection for 

Net Power is $318.1M, +$82.3M (+35%) 
favorable to the 2025 Budget forecast of 
$235.8M.

• 2027-2031: Current May forecast is +$11.M 
(+24%) favorable to the 2025 Budget 
forecast on an average annual basis.

Prior vs Current
• 2026: Current 2026 Year End Projection for 

Net Power is +$34.2M (+12%) favorable to 
the April projection.

• 2027-2031: Current May forecast is -$18.8M 
(-25%) unfavorable to the April forecast on 
an average annual basis. 



Wholesale Market Prices
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2026 Budget vs Current
• 2026: Current 2026 Year End Projection for 

Wholesale Prices, on a flat annual basis, are 
$35.57, -$20.46 (-37%) lower than 2026 
Budget forecast of $56.04.

• 2027-2031: Current May forecast for 
Wholesale Prices, on a flat basis, are $49.27, 
-$10.44 (-17%) lower to 2025 Budget 
forecast of $59.71.

Prior vs Current
• 2026: Current 2026 Year End Projection for 

Wholesale Prices are -$5.83 (-14%) lower 
than the April projections.

• 2027-2031: May forecast for Wholesale 
Prices, on a flat basis, are +$1.82 (+4%) 
higher than the April forecast.



Retail Revenue
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2026 Budget vs Current
• 2026: Current 2026 Year End Projection for 

Retail Revenue is $306.7M, -$7.8M (-2%) 
unfavorable to the 2025 Budget forecast of 
$314.4M.

• 2027-2031: Current May forecast is -$6.5M  
(-1%) unfavorable to the 2026 Budget 
forecast on an average annual basis.

Prior vs Current
• 2026: Current 2026 Year End Projection for 

Retail Revenue is -$11.M (-3%) unfavorable 
to the April projection.

• 2027-2031: Current May forecast is -$6.7M  
(-1%) unfavorable to the April forecast on an 
average annual basis.

2026-2031 Rates: As adopted by Commission (2026 as adopted by commission as rate class - 2027-2031 set at 3.5% core and 9.5% noncore). 



Interest Income
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2026 Budget vs Current
• 2026: Current 2026 Year End Projection for 

Interest Income is $29.8M, -$5.1M (-15%) 
unfavorable to the 2026 Budget forecast of 
$34.9M.

• 2027-2031: Current May forecast is -$6.8M  
(-22%) unfavorable to the 2026 Budget 
forecast on an average annual basis.

Prior vs Current
• 2026: Current 2026 Year End Projection for 

Interest Income is +$1.5M (+5%) favorable to 
the April projection.

• 2027-2031: Current May forecast is +$1.3M 
(+5%) favorable to the April forecast on an 
average annual basis.



O&M Expense
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2026 Budget vs Current
• 2026: Current 2026 Year End Projection for 

O&M Expense is $256.7M, -$7.3M (-3%) 
favorable to the 2025 Budget forecast of 
$264.M.

• 2027-2031: Current May forecast is -$30.3M 
(-9%) favorable to the 2026 Budget forecast 
on an average annual basis.

Prior vs Current
• 2026: Current 2026 Year End Projection for 

O&M Expense is -$4.7M (-2%) unfavorable 
to the April projection.

• 2027-2031: Current May forecast is -$0.9M  
(-0%) flat to the April forecast on an average 
annual basis. 



Combined Financial Results
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Expenditures offsets for deduction
• CIAC – Decrease of (-$7.8M) to 2026 budget
• Sales to Power Purchasers – Decrease of (-$4.75M)



Combined Financial Results
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Net Operating Income (before depreciation)
• Favorable impact of +$77.5M vs the 2026 Budget forecast.

• Main driver is Net Power, reflecting increased wholesale activity and updated market 
assumptions, including the impact of excess energy sales into the market and 
incorporation of CCA-related revenues.

Interest, debt and other income
• CREBs 2010M Bullet Payment Matures 1/2027 ($90M)

• Annual Interest that ends in 2026 ~$5M per year



Combined Financial Results - $ in thousands
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Electric System Liquidity
• Climate Commitment Act (CCA) Allowance Fund: $290M (not included in Electric System 

liquidity balance)



Wholesale Price Volatility
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Forward Price Curve 
(FPC) Comparison

2026 Average Actual 
Prices were below the 
Budget FPC

-$24.18 or -41.6%

2027 through 2031 shows 
decreased pricing 
pressure

Avg -$10.44 or -17.5%



Forecast Scenarios-DSC
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Forecast Scenarios-D/P
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Forecast Scenarios-RONA
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Debt to Plant – Historic Cost vs Fair Market Value
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Current Debt to Net Plant FMV = 27%

Based on FMV Organization Multiplier of 1.5.



Financial Takeaways – Key Drivers
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Current Year (2026)
Grant PUD’s current forecast continues to reflect a strong financial position, even with a moderate increase in 
O&M from prior forecast due to updated year end projects coming in higher that prior projected amounts. The 
Change in Net Position for 2026 is now projected at $310.5 million, an increase of $22.4 million(+7.23%) from prior 
forecast. Results remain ahead of budget, supported by solid wholesale performance, and prudent cost 
management.

Out Years (2027–2031)
The long-term financial outlook has increased from prior forecast, reflecting higher projected Net Wholesale. The 
Change in Net Position for 2027–2031 now averages $100.7 million, a $24.0 million (-24%)annual average decrease 
from the prior forecast.

Bottom line: The current May forecast was revised upwards compared to the prior forecast driven by Net 
Wholesale. Grant PUD remains financially strong, with long-term sustainability driven through continued fiscal 
discipline, rate strategy, and careful management of power market and regulatory dynamics.



Net Power Report
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Net Power Reporting
 Energy – Total ATC (Total Around the Clock) – MWh-Physical
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Net Power Reporting 
 Energy – Total ATC (Total Around the Clock) – MWh-Physical
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Net Power Reporting 
All Products - Dollars 
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Net Power Reporting 
 All Products - Dollars 
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DISTRICT FINANCIAL OVERVIEW

Purchased Services: $2,281K Favorable | Outside of Target; Driven by timing differences and delayed costs, and schedule 
shifts with no impact to the full-year outlook.
Operating Materials & Equipment: $1016K Favorable | Outside of Target; Driven by invoice miscoding, expense 
reclassification of O&M expenses to Capital.
G&A: $704K Favorable | Outside of Target; Driven by timing delays in customer incentives and memberships/dues.
Labor: $3,259K Favorable |Outside of Target; Hiring delays and vacancies

The table is filtered to display only the largest variances; 
small variances are not shown.
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The table is filtered to display only the largest variances; small variances are not shown.

May 2026 - Financial Report | 25



Thank you!

Financial
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Appendix - Key Assumptions
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Appendix – Enterprise to Budget Reconciliation
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Appendix - Net Power Reporting 
Retail Sales
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Enterprise Balanced Scorecard (EBSC)

Enterprise Balanced Scorecard
John Mertlich, General Manager/CEO
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• Structure review
• Review performance
• Goal addition status
• Division BSC development status
• Rollout & resources
• Takeaways

Enterprise Balanced Scorecard |  2

Agenda



Balanced Scorecard Structure
How does the Balanced 
Scorecard fit into the overall 
strategic planning process?
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The Balanced Scorecard follows a hierarchy where each level answers a different question:
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Balanced Scorecard Building Blocks
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May Reporting Overview

On Track – Met or exceeding target

Monitor – Below target; improvement underway 
or performance trending toward target; team 
actively managing and aware

Intervention Needed – Below target; additional 
support or focus needed

Developing - Measure under development

GREEN

YELLOW

RED

BLUE

Calibrated all measures for 
May reporting to updated 

status criteria
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Measure 
Status Criteria

Standardized Color Logic
Measure status colors are assigned automatically based on 
precise, agreed target definitions for consistency and fairness.

Green Status Criteria
Green status starts exactly at the target’s LOW value, indicating 
achievement without exceptions or subjective interpretation.

Yellow Status Meaning
Yellow status signals progress below target but with positive 
trends, reflecting momentum and ongoing improvement efforts. If 
we’re trending towards the goal each month, we are progressing.

Benefits of Automation
Automating color status removed subjectivity, prevents goalpost 
shifting, and supports trustworthy performance evaluation.

The target is the minimum 
level of performance we’ve 
agreed equals success
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• 1 measure meeting target

• 1 measure trending towards target 
(yellow but improving)

• 4 measures trending away from target 
(2 yellow, 2 red)
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• TBD

• TBD

• TBD
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• 10 measures meeting target

• 2 measures trending towards target 
(yellow but improving)

• 3 measures trending away from target 
(1 yellow, 2 red)

• 1 new measure
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• 3 measures meeting target

• 1 measure trending towards target 
(yellow but improving)

• 3 new measures

Enterprise Balanced Scorecard |  13
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• 2 measures meeting target

• 2 measures trending towards target        
(1 yellow, 1 red but improving)

• 5 measures trending away from target or 
threshold (all red)
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GOAL STATEMENTS
Tangible outcomes within the next 3 years

 Specific
 Measurable
 Achievable
 Relevant
 Timebound 

“We want “X”, to be “Y”, by “Z” date”

• v1 Goals complete

• Ensures measures align to 
specific & tangible outcomes

• Will support cascade process

|  17Enterprise Balanced Scorecard

Enterprise Goal Status



3 Divisions

• Power Market Operations
• Retail
• Administration

*Aligned under goals, strategies 
and enterprise measures

|  18Enterprise Balanced Scorecard

Division Measure Status



• The Handbook – available on SP 

• The SP Site – what’s coming up, how to 
engage, resources – check out the library!

• Updates via AEM, Leaderline and 
Working@Grant

• Executive Leadership Team

|  19Enterprise Balanced Scorecard

Resources



Key Takeaways
• Month 5 of Enterprise Monthly Balanced Scorecard Reporting
• Goals finalized – defining success for our objectives in the next 1-3 years – a clear target 

of what we are achieving through work on our measures
• Division scorecard development is underway
• Multiple resources available for employees

|  20Enterprise Balanced Scorecard



Thank you!

Enterprise Balanced Scorecard (EBSC)



Subject-Matter Expert (SME) Presentation

Government Affairs 
Strategy Update

Ryan Holterhoff, Senior Policy Analyst
Matthew Harris, Senior Policy Analyst

May 26, 2026



Agenda

2Government Affairs

• Strategic Engagement Review
• Upcoming Engagements
• E3 Study



Supporting the Strategic Focus

3Government Affairs

GRANT PUD

MISSION
To safely, efficiently and reliably provide 

electric power and fiber optic
broadband services to our customers.

VISION
EXCELLENCE IN SERVICE AND LEADERSHIP

We continually ask how we can improve safety, service 
quality, reliability and stewardship of our resources in 

the most cost-effective manner​.

COMMISSION

MISSION
To meet our customers’ evolving utility

(energy & broadband) needs while 
preserving our customer-owners’ values.

VISION
We collaborate with and inspire key partners 

(local, state, federal, etc.) to promote and perpetuate 
Grant PUD’s legacy of premier utility services. 



Commissioner Schaapman joined the other 
commission presidents of the Mid-Columbia 
PUDs and the Executive Director of the WA 
Rural Electric Cooperative as a panelist

Central WA Energy Summit

4Government Affairs



Balanced Scorecard Spring/Summer Engagements
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Engagements: Priest Rapids Dam Tour

6Government Affairs

Casey Sixkiller
Washington State 

Department of Ecology 
Director

Heather Bartlett
Washington State 

Department of Ecology 
Deputy Director

Brook Beeler
Washington State 

Department of Ecology 
Eastern Regional Director



120th Congress – Congressional 4th Primary
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District Name Party Preference
Ballot 
Order

Congressional District 4 Jacek "Jack" Kobiesa STATES NO PARTY PREFERENCE 1

Congressional District 4 Amanda McKinney REPUBLICAN 2

Congressional District 4 John Duresky DEMOCRATIC 3

Congressional District 4 John C. Hughs REPUBLICAN 4

Congressional District 4 Favian Valencia INDEPENDENT 5

Congressional District 4 Jerrod Sessler REPUBLICAN 6

Congressional District 4 Devin Poore CASCADE 7

Congressional District 4 Ken Vaz REPUBLICAN 8

Congressional District 4 Zac Rossi STATES NO PARTY PREFERENCE 9

Congressional District 4 Elpidia Saavedra REPUBLICAN 10

Congressional District 4 Matt Boehnke REPUBLICAN 11



70th Biennial Legislature – 13th Primary 

8Government Affairs

 
 Ballot 

Order

     1

       y 1

        2

       1

       2

       3

Race Name Party Preference
  

  State Senator Alex Ybarra REPUBLICAN  

  State Representative Pos. 1 Tom Dent REPUBLICAN  

  State Representative Pos. 1 Juan "Jerry" Garcia DEMOCRATIC  

  State Representative Pos. 2 Deanna Martinez REPUBLICAN  

  State Representative Pos. 2 Joshua Thompson REPUBLICAN  

  State Representative Pos. 2 Don Myers REPUBLICAN  

Legislative District 13* 



Other Near-Term Engagements (Not BSC)

9Government Affairs

Timeframe Engagement

June 3-4 PPC Members’ Forum, Portland

July 15-17 WPUDA Summer Meeting, Okanogan

TBD Tours with members or staff 

As Possible Other engagements with associations and other member and 
agency interactions



Balanced Scorecard Year-End Engagements
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Commission’s Key Categories of Focus  

11Government Affairs

Resource development- As Grant PUD explores new generation resources what 
are the key asks and/or information we want to share with policy makers and 
regulators to support development and accelerate approvals. 

Improving permitting-  What efforts are needed to making permitting of 
infrastructure efficient, transparent, and predictable by such actions including 
reducing delays, clarifying requirements, streamlining coordination among agencies, 
and enhancing stakeholder engagement.

Regulatory refinements- Identify changes that can help refine state and federal 
policy goals to allow for better accelerate project timeliness improve financial 
planning and build upon system reliability. 



Upcoming GA Strategy Topics* 

12Government Affairs

*Not all encompassing and may adjust as other needs arise.

E3 study review and discussion of key insights

The political activities surrounding data centers

End of Year:  Pre and Post election summary

Policy discussions around day-ahead markets

Regional commercialization issues



Work Product

13Government Affairs

*Not all encompassing and may adjust as other needs arise.

The utility stance on 
issue

Supports position and 
interest with various  

scenarios and evidence

Reference Document Position Paper
One Pager & 
Leave Behind

In depth analysis & 
industry insights. 

Explains challenges, 
opportunities and 

strategies

Quick reference for 
external stakeholders

Summarizes position 
and issue and may 

include visuals 



E3 Energy + Environmental Economics 
Resource Adequacy Excerpts

Government Affairs Strategy Topic
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E3 was retained by regional utilities and generation owners to evaluate
the state of resource adequacy in the Pacific Northwest today and into
the future

Project Overview

Project Overview

 Puget Sound Energy
 Public Generating Pool

o Chelan Public Utility District
o Clark Public Utilities
o Cowlitz Public Utility District
o Eugene Water & Electric Board
o Grant Public Utility District
o Lewis Public Utility District
o Seattle City Light
o Snohomish Public Utility

District
o Tacoma Power

 Avista Corporation
 Benton Public Utility District
 Douglas Public Utility District
 Emerald People’s Utility District
 Franklin Public Utility District
 Idaho Power
 Klickitat Public Utility District
 Mason Public Utility District No. 3
 Northwest & Intermountain Power

Producers Coalition
 NorthWestern Energy
 Okanogan Public Utility District
 Pacific Public Utility District
 Portland General Electric

STUDY SPONSORS

Key Study Questions Key Outputs

1 What are near-term resource 
adequacy needs (2025-2030)?

• Near-term RA shortfalls
• NW reliability event characteristics

2 What are the main barriers to 
meeting near- to intermediate-
term needs?

• Pace of future vs. historical build rates
• Challenges of developing new generation, 

transmission, and natural gas infrastructure
• RA contributions of new resources

3 What are the long-term 
resource needs (2035-2045)?

• Least-cost portfolio optimization analysis
• Technology and load growth scenarios

4 What is the role of new natural
gas peaking capacity?

• Cost impact of allowing new gas capacity
• Risk of asset stranding for new gas
• Role of substitute emerging technologies

5 What are the needs in 
constrained NW load pockets?

• Growth in RA need in PNW and I-5 corridor
• Modeled resource and transmission solutions
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Key Study Assumptions

Key Study Assumptions

Load forecasts aligned with P N U C C utility 
projections in 2030; for long-term load 
forecasts E3-developed reference and net-
zero economywide scenarios

Current climate conditions modeled for 
both load and hydro generation, using recent 
30 years of hydro conditions from BPA with 
hydro operational constraints reviewed by 
regional hydro experts

Probabilistic resource adequacy 
simulations of ~2,500 years of simulated 
weather (1979-2022) and hydro (1989-2018) 
conditions

1-day-in-10-year Loss-Of-Load Expectation 
(LOLE) reliability standard1 applied, resulting 
in a 9% region-wide planning reserve margin 
(Using the perfect capacity (“PCAP”) method)

Marginal resource accreditation is used to 
inform economically-efficient market entry

Region-wide portfolio optimization assumes 
regional coordination on energy, capacity, 
transmission, and clean energy markets that 
support least-cost GHG reduction across the NW

E3 developed resource costs including latest 
federal policy and near-term scarcity 
premiums for new generation due to supply-
demand imbalance for panels, turbines, 
transformers, and other equipment

1. E3’s modeling calibrates the current system at 1-day-in-10-year LOLE to a 0.0008% normalized expected unserved energy (NEUE) target, which is then
maintained for determining future need and E L C C contributions.
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1. Accelerated load growth and continued retirements create a resource gap that 
grows to 9 GW of effective capacity by 2030 and 14-18 GW by 2035

2. In the near-term, the region is not on track to fill this gap due to market and
institutional barriers

3. In the long-run, it is possible to achieve deep carbon reductions while maintaining 
reliability and affordability by investing in a portfolio of energy efficiency, wind, solar,
geothermal, and natural gas

4. New natural gas peaking capacity for backup use during low hydro or low renewable 
conditions is a robust long-term strategy across a wide range of future scenarios

5. There will be a growing need for new local delivery capability into Washington and 
Oregon, particularly in the I-5 corridor, either from new resources or transmission

Key Findings

Key Findings



Key Finding #1: Near-term resource needs are significant

Key Finding #1: Near-term resource needs are significant

1. Accelerated load growth and continued retirements create a resource 
gap that grows to 9 GW of effective capacity by 2030 and 14-18 GW by 2035

 Load forecasts continue to increase

 Retiring firm capacity is mostly being replaced with wind, solar, and 
batteries

 Few resources have been added in Washington or Oregon

 The region faces a multi-day reliability challenge driven by cold snaps and 
low hydro conditions

19
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Key Finding #2: The region is not on track to meet near-term needs

Key Finding #2: The region is not on track to meet near-term needs

2. In the near-term, the region is not on track to fill the resource adequacy 
gap due to market and institutional barriers to resource development

 Planned resource additions are sufficient to fill the gap through 2030 but would
require a pace of resource development that is unprecedented in the Northwest

 There are significant institutional barriers to accelerating build rates, including 
transmission interconnection, siting/permitting, uncertainty related to evolving 
regional capacity markets, and policy prohibitions

 Planned solar, wind, battery and demand response resources provide clean energy
but limited RA value.

 There are significant policy and regulatory barriers to investing in new firm 
resources that are powered by fossil fuels
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Key Finding #3: A portfolio of new resources will be needed

Key Finding #3: A portfolio of new resources will be needed

3. In the long-run, it is possible to achieve deep carbon reductions while
maintaining reliability and affordability by investing in a portfolio of 

energy efficiency, wind, solar, geothermal, and natural gas

 A balanced portfolio of new renewable generation, batteries and natural gas peaking
capacity enables over 90% GHG reduction at a relatively low cost

 Emerging technologies are selected at 96% GHG reduction but provide limited
ratepayer benefits absent a significant cost breakthrough

 100% GHG reduction cannot realistically be achieved without one least one and 
likely multiple emerging technologies available at significant scale – 40+ GW

 Achieving the portfolios modeled requires overcoming institutional barriers 
(transmission, siting/permitting, etc.) to support a large increase in annual build 
rates compared to historical experience



•

• 24-34 GW of new natural gas capacity is selected under 96% GHG reduction, reducing retail electric rates 
by 3-6 cents/kWh

Natural gas capacity is dispatched less frequently as clean generation is added, with capacity factors
falling to 10-12% in 2040 and 2-3% in 2045

• Even under a 100% GHG reduction scenario, new natural gas capacity is selected in 2040 only to be 
retired (or converted to zero-carbon fuels) in 2045

Key Finding #4: Gas peaking plants are a robust reliability strategy

Key Finding #4: Gas peaking plants are a robust reliability strategy

4. New natural gas peaking capacity to provide energy during 
low hydro or low renewable conditions is a robust long-term

strategy across a wide range of future scenarios

 Not allowing new natural gas peaking capacity leads to higher costs with no accompanying 
emissions benefits

 New natural gas peaking capacity is selected across all scenarios unless prohibited

22



• Pacific Northwest (OR+WA) subregion: 11 GW of new local firm generation or transmission needed by 
2035, 31 GW by 2045

West of Cascades subregion: 4 GW of new west-side firm generation or cross-Cascades transmission
needed by 2035, 17 GW by 2045

•

 Local resource options are limited West of Cascades given low wind and solar availability

• Energy storage may be able to help meet some of the local need – further study is needed

• 9 GW of new transmission selected implies 5-6 new cross-Cascades corridors

Key Finding #5: Increased local delivery needed, especially west of the cascades

Key Finding #5: Increased local delivery needed, especially west of
the cascades

5. There will be a growing need for new local delivery capability into
Washington and Oregon, particularly in the I-5 corridor west of the 

Cascades, either from new local resources or new regional transmission

 Amidst growing loads, the Pacific Northwest (OR+WA) and the West-of-Cascades subregions
become locally constrained, requiring new delivery capacity

50



Closing Summary
Opportunities to engage and influence policy makers on these findings:

• Many regional associations sharing the findings with their members
• It is becoming the reference for policy discussions with legislators
• PGP working with its members to define its specific policy recommendations
• Other engagements with utilities to determine how to best position the industry for 

policy requests
• Determine how to build on past efforts:
o House Bill 2581 - A 2026 alternative CETA compliance bill introduced but did not move 

during session.
o WPUDA’s concept- All “combustion-based” generation (other than coal) would be 

excluded from utility CETA and CCA mandates when the resource is necessary 
to maintain grid reliability.

o Carbon Sequestion discussions and concepts

24Government Affairs
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Priest Rapids Dam Tour – Department of Ecology
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Priest Rapids Dam Tour – Department of Ecology
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Priest Rapids Dam Tour – Department of Ecology
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The region faces a balancing act across key objectives

The region faces a balancing act across key objectives

31

Affordability
Can customer rate increases be minimized
with the generation and transmission 
buildout necessary to support new loads 
and clean policy goals?

Clean Energy
Can the region meet near-term clean energy policy
goals amidst rising loads? Are new GHG-emitting 

resources needed to maintain reliability?

Reliability
Can the region build new capacity

fast enough to maintain acceptable 
levels of resource adequacy?

Load Growth
Can the region build enough electricity infrastructure to

support population growth, electrification objectives, and 
the economic benefits of large load development?



1. Consider demand management strategies that can address winter resource adequacy needs:
• Develop all cost-effective energy efficiency, with an emphasis focus on load reduction during cold snap conditions

• Consider DR programs that could minimize risk to residential customers should load shed conditions emerge

• Carefully manage large load interconnections to align timing with available generation

2. Firm up imports:

• Work with WRAP and others to enhance the availability of firm import capacity into the region, particularly during winter

3. Prepare for potential emergency conditions:
• Mobilize existing backup generation to be available to meet regional needs if necessary

• Expand gas-electric operational coordination to minimize fuel disruptions during critical conditions

• Re-evaluate hydro emergency operations during extreme cold weather events, especially under low hydro conditions

• Prepare utility load shedding practices to minimize disruption during a load shed event

4. Address barriers to new resource development:
• Mobilize state government resources to help avoid potential project delays

• Continue BPA interconnection reforms and state level transmission planning support

• Streamline permitting practices and proactive land use planning activities
32

Phase 1 Near-Term Resource Adequacy Assessment: Recommendations

Phase 1 Near-Term Resource Adequacy Assessment: 
Recommendations



1. Continue to address barriers to new resource development

33

•
•

• Coordinated regional transmission planning to support proactive grid buildout and reduced
interconnection challenges

Ensure policy support for the resources needed to meet reliability and clean energy needs

Continue to streamline resource permitting processes

2. Address energy and capacity risks unique to the Pacific Northwest in regional programs
• Work with WRAP, NWPCC, WECC, and other regional organizations to ensure ongoing regional resource 

adequacy assessments appropriately capture the risk of energy shortfalls associated with low hydro 
conditions along with potential capacity shortfalls

3. Consider strategic investments in new clean firm technologies

•

• Strategic investments in market transformation may help emerging "clean firm" technologies such as 
advanced nuclear, carbon capture and sequestration, enhanced geothermal, clean fuels or multi-day 
energy storage achieve commercialization

Policy actions should recognize the limited impact that Northwest entities alone are likely to have and 
leverage the potential for industry and geographical partnerships
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4. Ensure that regional planning efforts appropriately consider the growing need for new 
delivery capability into the I-5 corridor
• West-side needs are more difficult to serve due to geographic barriers; however electric loads are 

expected to continue to grow on the west side due to building and transportation electrification policies 
and new large loads on top of organic population and economic growth

• West-side capacity needs can be met with demand management programs, new supply resources, and/or 
new transmission; regional planning efforts should consider the cost and environmental tradeoffs among 
all these options

5. Develop a coordinated process to consider electricity and natural gas delivery needs
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•

• Northwest consumers currently rely on both electricity and natural gas to meet heating needs during 
severe cold weather events; electric reliability during these events will be dependent on natural gas 
combustion for the foreseeable future

Increased policy focus on building electrification may exacerbate this dependence due to higher peak 
electric loads, requiring investment in new gas delivery capability

• A coordinated planning process should identify the lowest societal cost solutions for meeting the needs of 
consumers across the combined electricity and natural gas systems
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6. Continue to support regional coordination and markets for energy, capacity, clean energy,
and transmission
• Portfolio optimization modeling, including the conclusions of limited costs to reach 96% GHG reduction, 

assumes efficient and seamless regional markets

• Organized regional wholesale energy markets support efficient commitment and dispatch

• Organized regional capacity constructs capture load and resource diversity to reduce overall resource 
adequacy build requirements

• Coordinated transmission planning is needed to identify new projects that support subregional resource 
adequacy needs and renewable energy interconnection and delivery

• Regional clean energy markets support achieving clean energy policy goals at least-cost versus higher cost 
pathways where each utility is forced to meet its load with its own clean energy portfolio on an hourly basis
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