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8:30 a.m. Executive Session 8:30 a.m. Executive Session
9:00 a.m. Presentation Period 9:00 a.m. Administration Voucher Calendar
12:00 p.m. | Lunch 9:30 a.m. Reporting
1:00 p.m. | Internal Recognition 11:00 am. | Business Review
1:30 p.m. Presentation Period 12:00 p.m. Lunch
3:30 p.m. | Business Review 1:00 p.m. Business Meeting:

a. Review of Agenda items a. Pledge of Allegiance, Attendance

b. Round Table-Trade Association,

Correspondence, Public Requests

c. Consent Agenda
. d. Approval of Vouchers
Matel lleS e. Meeting minutes
f. Agenda ltems
Grantpud.org/commission-meetings 2:30 p.m. Commission Period
3:30 p.m. Commission Planning Period

Workshop — Business Review

Motion authorizing the General Manager/CEO, on behalf of Grant PUD, to provide direction
regarding the Crescent Bar Recreation Area Golf Course with one of the following options;
continue operations of the current golf course recreation amenity, and to include work on the
existing irrigation system; or proceed with reprogramming alternatives by proceeding with a
formal proposal from the Federal Energy Regulatory Commission (FERC) as part of the Grant
PUDs 2027 Recreation Resource Management Plan (RRMP). (xxxx)

Business Meeting — Agenda ltems

Adjournment







Draft - Subject to Commission Review

OF PUBLIC UTILITY DISTRICT NO. 2 OF GRANT COUNTY
January 27, 2026

The Commission of Public Utility District No. 2 of Grant County, Washington, convened at 8:30 a.m. at
Grant PUD’s Main Headquarters Building, 30 C Street SW, Ephrata, Washington and via Microsoft Teams Meeting
/ +1 509-703-5291 Conference ID: 971096181# with the following Commissioners present: Larry Schaapman,
President; Judy Wilson, Vice-President; Nelson Cox, Secretary; Tom Flint, Commissioner and Terry Pyle,
Commissioner.

An executive session was announced at 8:30 a.m. to last until 8:55 a.m. to review performance of a public
employee pursuant to RCW 42.30.110(1)(g), to discuss pending litigation pursuant to RCW 42.30.110(1)(i) and to
discuss lease or purchase of real estate if disclosure would increase price pursuant to RCW 42.30.110(1)(b). The
executive session concluded at 8:55 a.m. and the regular session resumed.

The Commission convened to review vouchers and preview correspondence.

The Commission calendar was reviewed.

Angelina Johnson, Senior Manager of Treasury, Bryndon Ecklund, Manager of Forecasting and Planning,
and Michael Jenkins, Financial Analyst, presented the Financial/Organization Performance Report.

The Commission recessed at 9:57 a.m.
The Commission resumed at 10:07 a.m.

John Mertlich, General Manager and Chief Executive Officer, and Rhiannon Fronsman, Chief of Staff,
provided a Balanced Scorecard Review.

The Commission recessed at 10:53 a.m.
The Commission resumed at 11:02 a.m.

Jennifer Sager, Senior Manager of Accounting, Dan Roberts, Senior Manager and Keith Simonic, Principal,
Baker Tilly, presented the audit entrance presentation to the Commission.

The Commission engaged in a Business Review period.
An executive session was announced at 12:00 p.m. to last until 12:55 p.m. to discuss pending litigation
with legal counsel present pursuant to RCW 42.30.110(1)(i). The executive session concluded at 12:55 p.m. and

the regular session resumed.

The following public addressed the Commission in Opposition of Route 4B:



John Eilers, Royal City, Washington

Allan Marcusen, Quincy, Washington

Alan and Jacque Rasmussen, Quincy, Washington

Erwin Albrecht, Quincy, Washington

e Darin Reynolds, Quincy, Washington

e Annie Gakhokidze, student from the University of Washington
e Lisa Marcusen, Mattawa, Washington

e Lauren Redfield, Seattle, Washington (Via Teams)

e Emily Johnson, Seattle, Washington (Via Teams)

The Commission recessed at 1:50 p.m.
The Commission resumed at 2:00 p.m.

A round table discussion was held regarding the following topics: Energy Northwest update; LPPC Private
Use booklet; PPC — Forum of Utility Elected Leaders, F.U.E.L. meeting.

Trade association and committee reports were reviewed.
Correspondence was reviewed to include:

e Crescent Bar Golf Course comments

e Customer request for Commission contact

e Requests for follow-up to internal staff

e Priest Rapids oil spill update

e Lower Valley Energy news bulletin

e Customer letter about QTEP, Quincy Transmission Expansion Project
e Rates open public comment responses

Consent agenda motion was made by Commissioner Wilson and seconded by Commissioner Flint to
approve the following consent agenda items:

Payment Number 160863 through 162591 $281,997,460.24
Payroll Direct Deposit 25668 through 29293 $13,226,187.03
Payroll Tax and 20251210A through 20260121B $5,756,584.85
Garnishments

Business Minutes from:

e December 9, 2025, Business Meeting
e January 13, 2026, Commission Workshop
e January 20, 2026, Commission Workshop

After consideration, the above consent agenda items were approved by unanimous vote of the
Commission.



Resolution No. 9114 relative to rate schedules was presented to the Commission. Motion was made by
Commissioner Flint and seconded by Commissioner Pyle to approve Resolution No. 9114. After consideration, the
motion passed by unanimous vote of the Commission.

RESOLUTION NO. 9114

ARESOLUTION SUPERSEDING RESOLUTION NOS. 8998, 9041, 9073, AND 9091
RELATING TO AMENDING RATE SCHEDULE NOS. 1, 2, 3, 3B, 6, 7, 14, 15, 16, 17, 19, 85 AND
SUNSETTING RATE SCHEDULE NO. 18

Recitals

1. Pursuant to RCW 54.16.040, Grant PUD is authorized to regulate and control the use, distribution, rates,
service, charges, and price of electric energy;

2. The Commission directed Staff to implement an unbundled rate strategy that results in a 3.5% Core and 9.5%
Non-Core rate trajectory over a 10-year period. For 2026 the trajectory requires a 3.2% Core increase and
8.7% Non-Core increase for Grant PUD rate schedules beginning April 1, 2026, with consideration to the rate
policy set previously in Resolution No. 9039.

3. The Commission has directed Staff to sunset Rate Schedule No. 18.

4. Resolution No. 8998 established Rate Schedule No. 18. Resolution No. 9041 established Rate Schedule No.
17. Resolution No. 9073 previously adjusted Rate Schedule Nos. 1, 2, 6, 7, 14, 15, 16, 19, and 85. Resolution
No. 9091 established Rate Schedule No. 3B and revised Rate Schedule No. 3.

5. The General Manager and Grant PUD Staff recommend amending Grant PUD Rate Schedule Nos. 1, 2, 3, 3B,
6,7,14,15,16, 17,19, and 85 as set forth in Exhibit A and sunsetting Rate Schedule No. 18.

NOW, THEREFORE, BE IT RESOLVED by the Commission of Public Utility District No. 2 of Grant County,
Washington, that effective April 1, 2026, Rate Schedule Nos. 1, 2, 3, 3B, 6, 7, 14, 15, 16, 17, 19 and 85 are hereby
effective as set forth in Exhibit A.

BE IT FURTHER RESOLVED that as of April 1, 2026, Resolution No. 8998 as it relates to Rate Schedule No.
18 is hereby superseded and Resolution No. 18 shall be sunset.

BE IT FURTHER RESOLVED that as of April 1, 2026 Resolution No. 9041 as it relates to Rate Schedule No.
17 is hereby superseded.

BE IT FURTHER RESOLVED that as of April 1, 2026 Resolution No. 9073 as it relates to Rate Schedule Nos.
1,2,6,7,14,15, 16, 19, and 85 is hereby superseded.

BE IT FURTHER RESOLVED that as of April 1, 2026 Resolution No. 9091 as it relates to Rate Schedule Nos.
3 and 3B is hereby superseded.

PASSED AND APPROVED by the Commission of Public Utility District No. 2 of Grant County, Washington,
this 27" day of January, 2026.

Motion was made by Commissioner Cox and seconded by Commissioner Flint authorizing
the General Manager/CEO, on behalf of Grant PUD to execute a power purchase agreement with
VoltaGrid LLC. After consideration, the motion passed by unanimous vote of the Commission.



Motion was made by Commissioner Cox and seconded by Commissioner Wilson authorizing
the General Manager/CEO, on behalf of Grant PUD to execute retail service agreement with Vantage Data
Centers (Vantage). After consideration, the motion passed by unanimous vote of the Commission.

Motion was made by Commissioner Flint and seconded by Commissioner Pyle authorizing the General
Manager/CEO to execute Change Order No. 6 to Contract 430-11765 with Absher Construction Design
Build Team in the contract amount of $188,634,562.00 to allow for execution of Phase 2 of Ephrata
Service Center [SC1] and resetting the delegated authority levels to the authority granted to the General
Manager/CEO per Resolution No. 9080 for charges incurred as a result of Change Order No. 6. After
consideration, the motion passed by unanimous vote of the Commission.

A walk on motion relating to the condemnation of certain real property was brought before the
Commission for review. This item will proceed for Action at the March 24, 2026 Commission Meeting.

Ryan Holterhoff, Senior Policy Analyst, Matthew Harris, Senior Policy Analyst, and Tony Williams,
Chairman and Partner, Washington 2 Advocates, provided an overview of upcoming Commission business
meetings at Washington DC.

There being no further business to discuss, the Commission recessed at 3:37 p.m. on January 27 and reconvened
on Monday, February 2 through Thursday, February 5 in Washington DC for the purpose of attending a
Congressional visit and any other business that may come before the Commission with the following
Commissioners present: Tom Flint, Terry Pyle, Larry Schaapman, Judy Wilson, and Nelson Cox.

There being no further business to discuss, the Commission adjourned at 5:00 p.m. on February 5 and
reconvened on Tuesday, February 10 at 8:30 a.m. at Grant PUD’s Main Headquarters Building, 30 C Street SW,
Ephrata, for the purpose of holding a Commission Workshop and any other business that may come before the
Commission with the following Commissioners present: Tom Flint, Terry Pyle, Larry Schaapman, Judy Wilson, and
Nelson Cox.

There being no further business to discuss, the Commission adjourned at on February 5 and
reconvened on Tuesday, February 17 at 8:30 a.m. at Grant PUD’s Main Headquarters Building, 30 C Street SW,
Ephrata, for the purpose of holding a Commission Workshop and any other business that may come before the
Commission with the following Commissioners present: Tom Flint, Terry Pyle, Larry Schaapman, Judy Wilson, and
Nelson Cox. A copy of the notice of adjournment was posted to the Grant PUD website.

There being no further business to discuss, the January 27 meeting officially adjourned at on
February 17, 2026.

Larry Schaapman, President



ATTEST:

Nelson Cox, Secretary Judy Wilson, Vice President

Tom Flint, Commissioner Terry Pyle, Commissioner



For Commission Review — 02-10-2026

Motion authorizing the General Manager/CEO, on behalf of Grant PUD, to provide direction
regarding the Crescent Bar Recreation Area Golf Course with one of the following options; continue
operations of the current golf course recreation amenity, and to include work on the existing irrigation
system; or proceed with reprogramming alternatives by proceeding with a formal proposal from the
Federal Energy Regulatory Commission (FERC) as part of the Grant PUDs 2027 Recreation Resource
Management Plan (RRMP).

XXXX



MEMORANDUM 2/17/2026

TO: John Mertlich, General Manager/Chief Executive Officer
VIA: Jeff Grizzel, Senior Vice President — Power and Markets /@ Feb 6, 2026
FROM: Ross Hendrick, Director of Environmental Affairs & Feb5,2026

Ross Hendrick

Lorie Butterly, Manager of Recreation and Shoreline Management
SUBJECT: Crescent Bar Recreation Area Golf Course

Purpose: Request Commission direction regarding the Crescent Bar Golf Course based on the attached
information. Specifically, staff request direction from the Commission to move forward on one of the
following options:

(1) continue operating the golf course as required recreation amenity?, which may include
upgrading or replacing all or parts of the existing irrigation system, OR

(2) move forward with reprogramming alternatives and submit a formal proposal to re-program the
golf course to the Federal Energy Regulatory Commission (FERC)? as part of the 2027 update to
Grant PUD’s Recreation Resources Management Plan (RRMP).

Discussion: In May 2024, the Commission directed staff to evaluate reprogramming options for the
Crescent Bar Golf Course. This directive was issued in response to several key considerations:

e The need for some level of capital investment to maintain the golf course as a viable
recreational amenity.

e Adesire to reduce financial risks to Grant PUD and its utility customers.

e A commitment to diversifying and, to the extent practicable, maximizing public benefit for those
who recreate in the Crescent Bar area.

e The importance of responsible stewardship of public lands and resources.

e The goal of aligning recreation planning with long-term sustainability and community needs.

The attached technical memorandum provides a detailed summary of the reprogramming study, which
evaluated four conceptual alternatives - one focused on retaining the golf course, and three exploring
other potential uses of the 46-acre site - that aim to balance broad public benefit, environmental
stewardship, and financial sustainability.

Justification: Grant PUD’s FERC License requires providing and maintaining reasonable recreation
facilities, guided by an RRMP that regularly evaluates whether existing amenities meet needs within the
Priest Rapids Project Area.? Grant PUD’s RRMP sets goals to ensure safe, equitable public access;
maintain high-quality, inclusive recreation facilities; balance recreation with resource obligations; and
provide cost-effective amenities that meet customer and visitor needs.

1 Grant PUD operates the Crescent Bar Recreation Area (CBRA) as part of its license to manage the Priest Rapids Hydroelectric
Project, issued by the Federal Energy Regulatory Commission (FERC). The golf course is a required amenity of the CBRA.

2 FERC must approve modifications to required recreation amenities either via License Amendment or RRMP Update.

3 Standard License Article 17 and License Article 418 of the license.
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Key factors to consider include:

e Agolf course, on its own, does not meet the intent of the goals and objectives of the RRMP with
respect to broad and inclusive public access to recreation facilities.

e The reprogramming options provide opportunities for more inclusive and broad recreational
uses through the reminder of Grant PUD’s FERC License and beyond.

e The reprogramming options propose amenities and facilities that are highly desirable based on
state-wide data®.

e Based on public survey data collected by Grant PUD in 2025, there is a strong desire to retain
golf based on those surveyed.

e When the entirety of Grant PUD’s recreation facilities®, which include the CBRA® and golf course,
are considered, Grant PUD is meeting its recreation and public access requirements, as well as
its goals and objectives within its RRMP.

e Both retaining golf (which may require replacing all or parts of the irrigation system) and any
reprogramming will necessitate ground disturbing activities, presenting potential risks of
environmental and cultural resource impacts that must be avoided or mitigated.

Financial Considerations: The attached materials provide high-level conceptual cost comparisons for
retaining golf and the three reprogramming options. Each reprogramming option, as well as retaining
golf, have the following similarities:

e Require upfront capital costs
e Require subsidy by Grant PUD customers for at least 15 years
e Have estimated long-term net-present-values (NPVs) that are projected to be negative

When considering high level conceptual estimates of capital and long-term operating costs, along with
projected revenues, retaining golf is projected to have the lowest long-term cost impact, as follows:

e Retain golf NPV estimate: -$5.9M
o Reflects complete replacement of irrigation system

e Re-program options NPV estimates range from -$17.1M to -$32.9M
o Assumes reprogramming of the entire 46-acre golf course

Contract Specifics: Not applicable

Recommendation: Provide direction to staff to move forward with one of the following options:

(1) continue operating the golf course as required recreation amenity, which may include replacing
all or parts of the existing irrigation system, or

(2) move forward with reprogramming alternatives and submit a formal proposal to reprogram the
golf course to the Federal Energy Regulatory Commission (FERC) as part of the 2027 update to
Grant PUD’s Recreation Resources Management Plan (RRMP).

Legal Review: Not applicable

4 Based on 2023 State Comprehensive Outdoor Recreation Planning (SCORP) data.

5 Grant PUD currently manages 19 formalized recreation sites within the Priest Rapids Project Area.

6 In addition to the golf course, the CBRA provides two boat launches, 55 camp sites, 3 miles of trails, 8 day-use areas, a
formalized swimming area, and 7 maintained beach areas.
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